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INSURANCE, AFFORDABLE COVER 

129. Mrs D.J. GUISE to the Premier: 
What progress has been made in getting the insurance industry to provide affordable cover to the Western 
Australian community? 

Dr G.I. GALLOP replied: 
Members will recall that in July I announced the Government’s public liability insurance relief package.  At that 
time I said that the insurance industry throughout Australia had an obligation to play its part in arriving at a 
solution.  Legislative issues need to be addressed at both the state and commonwealth level, better risk 
management practices need to be developed by government, non-government and private sector organisations, 
and the insurance companies should also be responsible in what they do.   

On 26 August, I met with Insurance Council of Australia Ltd representatives and outlined our reform package to 
them.  Those insurance industry representatives indicated that the package would positively assist in offering 
more affordable public liability insurance cover, particularly given that it was part of a national approach that 
was being adopted by all the States.  In fact, they indicated that they would re-enter the public liability insurance 
market.  I have now learnt that a consortium of insurance companies will offer a not-for-profit insurance pool 
only to New South Wales, and only when the further range of reforms that are currently proposed are passed by 
the New South Wales Parliament.  They are saying that they will not extend the not-for-profit insurance pool to 
Western Australia unless our reforms match those passed by the New South Wales Parliament and those 
proposed to be considered by the New South Wales Parliament.  I make it absolutely clear that forum shopping 
between the States is totally unacceptable, and our Government will not be bullied over the legislation that we 
introduce into our Parliament. 

I take members back to the reality of the situation, which has been very well argued by my parliamentary 
secretary, the member for Rockingham.  Western Australia’s public liability claims are well below those in New 
South Wales, with New South Wales accounting for 40 per cent of the cost of claims.  The average size of bodily 
injury claims in New South Wales is around $50 000, and in Western Australia it is in the range of $20 000 to 
$30 000.  Therefore, it is highly appropriate for the Western Australian legislation to be different from the New 
South Wales legislation, just as it is highly appropriate for the Queensland and Victorian legislation to be 
different.  All the States are playing a role in arriving at a national solution to this issue.  

Mr D.F. Barron-Sullivan:  They are all different.  

Dr G.I. GALLOP:  They are indeed.  Since he interjected, I shall ask the Deputy Leader of the Opposition a 
question.  The threshold for pain and suffering set in New South Wales is $52 000.  The threshold proposed in 
Western Australia is $12 000.  Is the Deputy Leader of the Opposition saying that the Government should 
legislate for the New South Wales threshold?  

Mr D.F. Barron-Sullivan:  I will make a deal.  The day the Premier answers a question, I will answer one of his 
interjections.  

Dr G.I. GALLOP:  The Opposition is never willing to be accountable.  Loss of sight in one eye would not be 
covered in Western Australia if the Government adopted the New South Wales threshold.  The Government will 
not be bullied by the insurance companies.  

Several members interjected. 

The SPEAKER:  Members!  The Deputy Leader of the Opposition! 

Mr C.J. Barnett:  Beattie and Carr are miles ahead of you on this issue.  

Dr G.I. GALLOP:  I beg to differ.   

Mr C.J. Barnett:  You must feel totally hopeless on this issue.  

Dr G.I. GALLOP:  I feel appropriately thrashed by a limp lettuce leaf.  
The Government’s legislation is appropriate to the State of Western Australia.  I call on the Commonwealth - 
Several members interjected. 
The SPEAKER:  Members! 
Dr G.I. GALLOP:  It is probably a little unparliamentary, but there is another interjection from the lap-dogs of 
the Commonwealth.  
I call on the Commonwealth, which has regulatory power over insurance matters, to pressure the insurance 
companies to do the right thing, and I call on the Leader of the Opposition to, instead of criticising the 
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Government for doing what it should, join with the Government and put a bit of pressure on the insurance 
companies to do the right thing by the people of Australia.  The State Governments are doing the right thing, and 
it is now time for the insurance companies to come to the party and do the right thing by all those non-
government organisations throughout the community.  
 


